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HO USING AUTHO RITY O F PATTERSO N 

SUM M ARY O F AUDITO R'S RESULTS AND 
SCHEDULE O F FINDING S AND Q UESTIO NED CO STS 

A 

B 

C 

D 

W e issued an unqualified opinion on the Housing Authority of Patterson 
Louisiana for the audit of its financial statem ents for the year ended June 30 
2000. 

The financ;ial statem ents are prepared on the Enterprise M ethod. See 
Auditor's Report and Note A . 

No reportable conditions in internal control were disclosed by our audit of the 
financial statem ents 

The audit did not disclose any noncom pliance w hich is m aterial to the 
financial statem ents. 

E. No reportable conditions in internal control w ere disclosed by our audit over 

major programs. 

F. W e issued an unqualified opinion on compliance for major programs 

G . Our audit disclosed two audit findings that we are required to report under 

510(~) of OMB Circular A-133. 

H. Major programs are as follows, and see Schedule of Federal Expenditures 
for CFDA num bers and am ounts: 

1. Low Incom e Housing 
2. C lAP 

3. Drug Elim ination 

The dollar threshold to distinguish Type A and Type B program s is 
$300,000. 

J. The I--lousing Authority of Patterson, Louisiana did not qualify for the year 
ended June 30. 2000 as a low-risk auditee. 

Schedule of FindinQs and O ue.~tioned C.o.~t~ 

K. There are no findings in these financial statem ents that are required to be 
reported in accordance with GAGAS. 

L. There are two audit findings but no questioned costs for Federal awards 
w hich shall include audit findings as described in 510a of O M B C ircular A- 
133. 
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W e have audited the accom panying general-purpose financial statem ents of the 
Housing Authority of Patterson, Louisiana at and for the year ended June 30, 2000, 
as tisted in the table of contents. These general-purpose financial statem ents are 
the responsibility of the Housing Authority of Patterson, Louisiana's m anagem ent. 
O ur responsiM lity is to express an opinion on these general-purpose financial 
statem ents based on our audit. 

W e conclucted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Comptroller General of the United States, and provisions 
of the Louisiana G overnm ental Audit G uide. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about w hether the financial 

statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a 
test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reasonable 

basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of the Housing Authority of 
Patterson, Louisiana as of June 30, 2000, the results of its operations, changes in its 
total net assets and statem ent of cash flow s for the year then ended, in conform ity 
w ith generally accepted accounting principles. 

As described in Note A to the financial statem ents, the PHA has changed from the 
G overnm ental Funds to the Enterprise Funds m ethod for the year ended June 30, 
2000. 



In accordance with Govern m ent Auditing Standards, we have also issued a report dated 
Novem ber 17, 2000 on our consideration of Housing Authority of F'atterson's internal 
control over fir~ancial reporting and our tests of its com pliance w ith certain provisions of 
laws, regulations, contracts and grants. That report is an integral part on an audit 
perform ed in accordance with Governm ent Auditing Standards and should be read in 

conjunction with this report in considering the results of our audit. 

O ur audit was conducted for the purpose of form ing an opinion on the general-purpose 
financial staternents of the Housing Authority of Patterson

, Louisiana taken as a w hole. 
The accom panying Schedule of Expenditures of Federal Awards

, Financial Data 
Schedule and other supplem entary schedules are presented for purposes of additional 

analysis as required by U.S. Office of M anagem ent and Budget Circular A-133
, Audits of 

States, Local G overn m ents, and Non-Profit O rganizations
, and is not a required part of 

the basic financial statements. Such information had been subjected to the auditing 
procedures applied in the audit of the general-purpose financial statem ents and

, in our 
opinion, is fairly stated in all m aterial respects in relation to the general-purpose financial 
statem ents taken as a w hole. 

This report is intendE;d solely for the inform ation and use of the Board of Com m issioners 
of the PHA, and for filing with the Departm ent of HUD and should not be used for any 
other purpose. 

Fort W orth, Texas 
Novem ber 17, 2000 



HO USING AUTHO RITY O F PATTERSO N 
BALA NCE SHEET - ENTER PR ISE FUND 

JUNE 30. 2000 

A s s e..~  
Current assets 
Cash - Note [3 
Investm ents 
Accounts receivable - tenants, net of 
allowance for bad debts, $879 

Interest receivable - other 
Inventories 
Prepaid insurance 

Total current assets 

Fixed Assets 
Land 
Buildings 
Furniture, equiprnent & m achinery 

Less: Accum ulated depreciation 

Net fixed assets 

Total assets 

L& 070. 

EXHIBIT A 

50,157.00 
109.822.00 

3,182.00 
2,299.00 
3,086.00 
21.190.00 

189.736.00 

514.,719.00 
3,311,702.00 
247.862.00 

4,074,283.00 

2,492,529.00 

1.581.754.00 

$ 1,771,490.00 

The Notes to Financial Statem ents arc; an integral part of these statem ents 



 

HOUSING AUTHO RITY O F PATTERSO N 
BALA NCE SHEET - ENTERPR ISE FUN D BA SIS 

JUNE! 30. 2000 

L.A 070 

Liabilities 
Current liabilities 
Tenant's security deposits 
Accounts payable - H UD - Note L 
Accounts payable - other 
Accrued w ages, com pensated absences 
Deferred credit 

Total current liabilities 

Fund equity 
Total contributed capital 

Total contributed capita 

Retained earnings - Exhibit B 

Total Net A ssets 

Total Liabilities and Net Assets 

EXHIBIT A 

10,520.00 
14,184.00 
11,999.00 
8,343.00 

0.00 

45.046.00 

1.581.754.00 

1.581.754.00 

144,690.00 

1.726.444.00 

$ 1,771,490.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

HO USING AUTHO RITY O F PA3-I-ERSO N 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN 

NET ASSETS - ENTERPRISE FUND 
YEAR ENDED JUNE 30. 2000 

Revenues 
Tenant revenue 
H UD subsidy - Low Rent 
DEP soft costs grant 
Interest incom e 
O ther revenue 

Total O perating Revenue 

O perating expenses 
Adm inistrative 
Utilities 
M aintenance 
G eneral expense 
Depreciation 
DEP soft costs 

Total operating expenses 

I.,A 07Q 

Net operating income (loss) 

Retained earnings, 6/30/99 

Deduct: Prior year GAAP adjustments 
Retained earnings, 6/30/99, restated 

Retained earnings, 6/30/00 

Net HUD contribution, 6/30/99 

Current year addition and prior year adjustments 

Net HUD contribution, 6/30/00 

Total Net A ssets, 6/30/00 - Exhibit A 

EXHIBIT B 

320.562.00 

78,968.00 
79,032.00 
114,939.00 
55,492.OO 
133,296.00 
22.296.00 

484.023.00 

(163,461.00) 

332,678.00 

(24,527.00) 
308.151.00 

144,690.00 

1,419,020.00 

162.734.00 

1.581.754.00 

$ 1,726,444.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

HO USING AUTHO RITY O F PATTERSO N 
STATEM ENT OF CASH FLOW S - ENTERPRISE FUND 

YEAR ENDED JUNE 30. 2000 

C ash flow s frorn operating activities 

Tenant revenue 
O perating subsidies 
O ther operating revenue 
O perating expenses 

L.A_0E 0 

Net cash (used) in operating activities 

Cash flows from capital and related financing activities 
HUD ClAP hard cost advances 
Equipm ent and C lAP additions 

Net cash provided (required) by capital 
and fin ancing activities 

Cash flows from investing activities 
Interest incom e 

Net cash provided (used) from 
investing activities 

EXHIBIT C 

154,751.00 
155,132.00 
5,741.00 

(484,023.00) 

(168,399.00) 

162,734.00 

(162,734.00) 

0.00 

4.938.00 

4,938.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

EXHIBIT C 
HO USING AUTHO RITY O F PATTERSO N 

STATEMI-NT OF CASH FLOW S - ENTERPRISE FUND (continued) 
YEAR ENDE'D JUNE 30, 2000 

Adjustments 

Depreciation 

NET prior year adjustments - noncash 

Changes in assets and liabilities: 
Increase in accounts receivable 
Decrease in inventories 
Decrease in prepaid insurance 
Increase in accrued liabilities 
Decrease in security deposits 
Increase in deferred credits 
Increase in accounts payable 

Total adjustments 

Change in (;ash and equivalents 
Cash and equivalents beginning of year 

J.~A_0.ZO 

Cash and equivalents end of year - Exhibit A 

133,296.00 

(6,044.00) 

(1,201.00) 
201.00 

24,464.00 

(6,893.00) 
(250.00) 

(17,920.00) 
13.346.00 

138,999.00 

(24,462.00) 
184,441.00 

159.979.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

HOUSING AUTHORITY OF PATTERSON 
CO M PARISO N O F ACTUAL HUD REVENUE AND 

EXPENSES TO H UD BUDG ETED 
YEAR ENDED JUNE 30.2000 

Revenues 
Tenant revenue 
HUD subsidy - Low Rent 
DEP soft costs grant 
Interest incom e 
O ther revenue 

L_A_07_O 

HUD 

Budget Aetua 

Total operating revenue 352,228.00 

O perating expenses 
Adm inistration 
Utilities 
M aintenance 
G eneral expense 
Depreciation 
DEP soft costs 

67,850.00 
87,320.00 
85,240.00 
80,857.00 

0.00 
22.296.00 

320.562.00 

78,968.00 
79,032.00 
114,939.00 
55,492.00 
133,296.00 
22.296.00 

EXHIBIT D 

O ver 

(Under) 
Budget 

(31,666.00) 

11,118.00 
(8,288.00) 
29,699.00 

(25,365.00) 
133,296.00 

0.00 

Total operating expenses $ 343,563.00 $ 484,023.00 $ 140,460.00 

Excess (deficient) revenues 8,665.00 (163,461.00) (172,126.00) 

Add: 
Depreciation - not budgeted 
by HUD 

Deduct: 
Capital expenditures - budgeted 
by HUD 

Excess (deficiency) of 
budgeted revenues 

over expenses 

0.00 133,296.00 133,296.00 

8,540.00 0.00 (8,540.00) 

125.00 $ (30,165.00) $ (30,290.00) 

The Notes to Financial Statements are an integral part of these statements 
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HO USING AUTHO PJTY OF PATTERSO N 

NOTES TO FINANCIAL STATEM ENTS 

JUNE 30. 2000 

NOTE A - SUM MARY OF SIGNIFICANT ACCO UNT PO LICIES AND CHANGE OF 
ACCO UNTING PRINCIPLE 

The Housing Authority of Patterson, Louisiana (the Authority), a public corporate 
body, was organized for the purpose of providing decent, safE;, and sanitary 
dwelling accom m odations for persons of low incom e. 

The Authority is engaged in the acquisition, m odernization, and adm inistration of 

low-rent housing. The Authority is adm inistered by a governing Board of 

Commissioners (the Board), whose members are appointed by the Mayor of the 
City of Patterson, Louisiana. Each m em ber serves a five-year term on a rotating 
basis. Substantially all of the Authority's revenue is derived from subsidy contracts 

with the U.S. Department of Housing and Urban Development (HUD). The Annual 
Contributions Contracts entered into by the Authority and HUD provide operating 
subsidies for Authority-owned public housing facilities and housing assistance 
paym ents for eligible individuals. 

Generally accepted accounting principles require that the financial 
statem ents present the accounts and operations of the Authority and its 
com ponent units, entities for w hich the Authority is considered to be 
financially accountable. Blended com ponent units, although legally 
separate entities, are, in substance, part of the Authority's operations and 
data from these units, if any, are com bined w ith data of the Authority. Each 
diiscretely presented com ponent unit, if any, would be reported in a separate 
colum n in the com bined financial statem ents to em phasize that it is legally 
separate from the Authority. As of June 30, 2000, and for the fiscal year 
then ended, the Authority had no discretely presented com ponent units or 
any com ponent units required to be blended in these financial statem ents. 



HO USING AUTHORITY OF PATTERSO N 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30. 2000 

NOTE A - SUM MARY O F SIG NIFICANT ACCO UNT PO LICIES AND CHANGE OF 

ACCOUN-FING PRINCIPLE (continued) 

(2) ~:h~nae in Accountina Princir~le. 

For the year ended June 30, 2000, the PHA has changed from the 
G overnm ent Funds M ethod to the Enterprise M ethod. This change was 

strongly recommended by the Real Estate Assessment Center (REAC) of 
The Departm ent of Housing and Urban Developm ent. 

The Fnterprise Funds M ethod accounts for operations in a m anner sim ilar to 
a private business. Under this m ethod, all assets, including fixed assets, 

and all liabilities are in one fund. and one financial statem ent. 

The Enterprise Fund recognizes revenues and expenses on the full accrual 
basis. Revenues are recognized w hen earned and becom e m easurable. 
Expenses are recognized in the period incurred, if m easurable. In the prior 
m ethod used, the G overnm ental Funds M ethod, the m odified accrual 
m ethod w as necessary. 

Depreciation expense m ust be recognized for the Enterprise Fund. Under 
the Governm ental Funds M ethod, depreciation w as optional and the PHA 
elected not to recognize it. 

The PI--IA applies all GASB pronouncem ents as well as the Financial 
Accounting Standards Board pronouncem ents issued on or before 
Novem ber 30, 1989, unless those pronouncem ents conflict w ith or 
contradict GA SB pronouncem ents. 

REAC suggests that soft costs from developm ent and m odernization be 
deleted from fixed assets and charged to HUD Capital Contributions. 

REAC also allows PHA's to reclassify outstanding debt ow ed to HUD to 
Contributed Capital. 



HO USING AUTHO P, ITY O F PATTERSO N 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30. 2000 

NOTE A - SUM M ARY O F SIG NIFICANT ACCO UNT POLICIES AND CHANGE O F 

ACCOUNTING PRINCIPLE (continued) 

(3) 

(4) 

l~#_d_~~ta~  Data 
The Authority is required by its HUD Annual Contributions Contracts to 
adept annual budgets for the Low-Rent Housing Program . Annual budgets 
are not required for ClAP grants as their budgets are approved for the 

length of the project. 

The Authority is under a lim ited budget review from HUD w ith the control 

category of total operating expenditures. If there are no overruns of the total 
operating expenditures, then HUD does not require budget revisions other 
than w hen there are substantial additions to nonroutine expenditures. 
Budgeted am ounts are as originally adopted or as am ended by the Board 

The budget is prepared on a statutory (HUD) basis and does not contain a 
provision for uncollectible tenant receivables, or depreciation. The budget 
does reflect furniture and equipm ent additions from operations. 

Cash and Ca.~h Eauivalents 

The entity defines cash and cash equivalents to include certificates of 
deposit, money m arket funds, savings accounts, and dem and deposits. 



HO USING AUTHO RITY O F PATTERSO N 

NOTES TO FINANCIAL. STATEM ENTS 

(continued) 
JUNE 30. 2000 

NOTE A - SUM M ARY O F SIG NIFICANT ACCO UNT PO LICIES AND C HANG E O F 

ACC'OUNTING PRINCIPLE (continued) 

(5) Tenant Re~ceivables 

Receivables for rentals and service charges are reported in the G enera 
Fund. net of allow ances for doubtful accounts. 

NOTE B - ('ASH DEPO SITS W ITH FINANCIAl._ INSTITUTIO NS 

It is the entity's policy for deposits to be secured by collateral valued at m arket or 
par, w hichever is lower, less the am ount of the Federal Deposit Insurance 

Corporation insurance. The entity's deposits are categorized to give an indication 
of the level of risk assum ed by the entity at June 30, 2000. The categories are 
described as follow s: 

C ategory 1 -. 

Category 2 -. 

Category  3 -. 

Insured or coltateralized w ith securities held by the entity or by its 
agent in the entity's nam e. 

Collateralized with securities held by the pledging financia 
institution's trust departm ent or agent in the entity's nam e. 

Uncollateralized, uninsured and unregistered, but w ith securities 
held by the bank, its trust departm ent, or its agent, pledged to the 
PHA. but not in the PHA's nam e. 



HO USING AUTHO RITY O F PATTERSO N 

NOTES TO FINANC IAl. STATEM ENTS 

(continued) 
JUNE 30. 2000 

NOTE B - CASH DE!POSITS W ITH FINANCIALINSTITUTIONS (continued) 

Cash Deposits, categorized by level of risk, (at cost, which approximates market are 

Total 

Bank Balance 

Category 

159,979 $ 159,979 $ 

NO TE C - ACTIVITIES; O F: THE PHA 

2 3 

At June 30, 2000, the F'HA was m anaging 106 units of low-rent at 6/30/00 

NOTE D - CO NTING ENC IES 

The entity is subject to possible examinations by federal regulators who determine compliance with 
term s, conditions, law .,; and regulations governing grants given to the entity in the current and prior 
years. These e>'arninations m ay result in required refund by the entity to federal grantors and/or 
program beneficiaries. 



NOTE E - FIXED ASSETS 

HO USING AUTHO RITY O F PATTERSO N 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30, 2000 

As noted in Note A , soft costs form erly capitalized have been w ritten off and fixed assets are now 
depreciated on the straight-line m ethod over their estim ated useful lives as follows: 

Site im provem ents 
Buildings 
Buildings im provements 
Nondwelling structures 
Equipm ent 

[.and 
Buildings and Im provem ents 
Equipm ent 

10 Years 
20 Years 
10 Years 
10 Years 
3 to 7 Years 

06/30/99 
06/30/00 Accum ulated 
Cost Depreciation 

514,719 

3,311,702 
247.862 

$ 4,074,283 

The capitalization limit is $ 5,000.00 

2,175,909 
183.324 

2,359,233 

06/30/00 
Current Accum ulated 

Depreciation Depreciation 

131,037 
2.259 

133.296 

2,306,946 
185.583 

2,492,529 

All land and buildings are encum bered by a Declaration of Trust in favor of the United States of 

America as security for obligations guaranteed by the government and to protect other interests of the 
governm ent. 



HO USING AUTHO RITY O F PATTERSO N 

NOTE F - RETIREM ENT PLAN 

NO TES TO FINANC IAL STATEM ENTS 

(continued) 
JUNE 30, 2000 

-rhe entity provides benefits for all of its full-tim e em ployees through a defined contribution plan. In a 
defined contribution plan, benefits depend solely on am ounts contributed to the plan, plus investment 
earnings. Em ployees are eligible to participate after a six m onths exclusionary period. The em ployee 

contributes 4 % and the entity contributes 6 % of the employee's base salary each month. The 
entity's contributions for each employee (and interest allocated to the employee's account) are vested 
20 % annually for each year of participation. An employee is fully vested after 5 years of 
participation. 

Contributions to the plan were approximately $2,080.00 and $4,500.00 by the employee and the 
entity, respectively. 

NOTE G - DISCLO SURES ABO UT FAIR VALUE O F FINANCIAL INSTRUM ENTS 

The following m ethods and assum ptions were used to estim ate the fair value of each class of 
financial instrum ents for w hich it is practicable to estim ate that value: 

Ca.~h and Investm ents 

The carrying am ount approxim ates fair value because of the short m aturity of' these instrum ents 

NOTE H - ACCO UNTING FO R THE IM PAIRM ENT O F t.ONG - LIVED ASSETS 

The full am ount of the carry ing value of buildings and land im provem ents are deemed recoverable 
from future cash flow s. 

NOTE I - USE O F Es'rIM ATES IN THE PREPARATIO N O F FINANCIAL STATP-M E:NTS 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and 
disclosures. Accordingly, actual results could differ from those estim ates. 



HO USING AUTHO RITY O F PATTERSO N 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30. 2000 

NOTE J - CO M PENSA I-ED ABSENCES 

Em ployees earn annual leave based upon years of service, and m ay accrue up to 300 hours. Sick 
tim e is earned but not accrued since it is dependent upon a future event. Upon term ination all 

accrued vacation time is paid. At 6/30/00 the PHA had a liability of $ 8,343.00. Of the 
aforementioned amount, $ 8,091.00 pertained to the prior year. Only the $ 252.00 increase is 
recognized as a current year expense in these financial statem ents. 

NOTE K - FUND EQ UITY AND RETAINED EARNING S 

As a result of changing from the m ethod of accounting to the enterprise fund-type of proprietary 
accounting as stated in Note A , 6/30/99 fund equity and 6/30/99 retained earnings has been restated 

by various prior period adjustments. 

Prior period adjustrnents to retained earnings are as follows 

Reclassify soft costs $ 

Prior period accrued leave 

Tota 

Restatem ent of contributed capital is as follows 

16,436 

8.091 

24.527 

6/30/66 contributed c;apital $ 598,901 

HUD guaranteed debt reclassed 820,119 

6/30/99 contributed c:apital, restated $ 1,419,020 

NO TE M - ACC O UNTS REC E-IVABLE - HUD 

Accounts payable - HUD are com prised as follows: 

$ 5,808.00 Mandatory PFS adjustment- 1999 
8,376.00 Mandatory PFS adjustment - 2000 
14.184.00 



SUPPLEM ENTARY INFO RM ATIO N 



HO USING AUTHO R ITY O F PATTERSO N 

STA-]'EM ENT O F M O DERNIZA TIO N CO STS - UNCO M PLETED 

Funds A pproved 

Funds Expended 

Excess of Funds 
Approved 

Funds Advanced 

Funds Expended 

Excess of Funds 
Advanced 

JUNE 30.2000 

CASH BASIS 

Project 
1998 

EXHIBIT E(1) 

$ 213,225.00 

162.734.25 

50.490.75 

$ 162,734.25 

162.734.25 

$ 0.00 

The Notes to Finarlcial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F PATTERSO N 

FXHIBIT E(2) 

STAT[-:M ENT O F DRUG ELIM INATIO N CO STS - UNCO M PLETED 

Funds A pproved 

Funds Expended 

Excess of F:unds 
Approved 

Funds Advanced 

Funds Expended 

Excess of F:unds 
Advanced 

JUNE 30, 2000 

CASH B_A.S] S 

D EP 
98 

$ 31.200.00 

22.296.25 

8.903.75 

$ 22,268.43 

22,296.25 

(27.82) 

The Notes to Financial Statem ents are an integral part of these statem ents 

19 



HO USING AUTHO RITY O F PATTERSO N 

SCHEDULE O F EXPENDITURES O F FEDERA L AW ARDS 

FEDERA L G F~kNTO R 
PRO G RAM TITLE 

YEAR ENDED JUNE 30. 2000 

CDFA 
NO . 

U.S. Departm ent of Housing and Urban Developm ent 

Direct Program s: 
Low-Incom e Housing 
O perating Subsidy 14.850 

Major Program Total 

Drug Elim ination 14.854 

Major Program Total 

Com prehensive 
Im provem ent 
Assistance Program 14.852 

Major Program Total 

Total FIUD 

PRO G RA M 

EXPENDITURES 

132.836.00 

132.836.00 

22.296.00 

22.296.00 

162.734.00 

162.734.00 

$ 317,866.00 



M IKI ES1~S, CPA/I~FS, CFP 

M IK E ESTES, P.C . 
A PROFESSIONAL ACCO UN TING CORPORATION 

4200 A IRPOR T FIUEEWA Y - SUITE I O0 
FOR T 14fO R TH , TEXA S 76117 

(817) 831.3533 
M ETRO (817) 654-4063 
t~AX (817) 831-3560 

e-mail: es~es3~ lash.net 

Accordance w ith O M B C ircular A-133 

Housing Authority of Patterson 
Patterson. Louisiana 

M EM BER 

AAII~RICAN BOAP, IJ CFAtUI'IFIEI7 
I'UIILIC ACCOtYN I~ rJ~ 

W e have audited the com pliance of the Housing Authority of Patterson, Louisiana with 
the types of com pliance requirem ents described in the U.S. Office of M anagem ent and 

Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of 
its major federal programs for the year ended June 30, 2000. The Housing Authority of 
Patterson, Louisiana's major federal programs are identified in the summary of auditor's 
results section of the accom panying schedule of findings and questioned costs. 

Com pliance with the requirem ents of laws, regulations, contracts and grants applicable 

to each of its major federal programs is the responsibility of the Housing Authority of 
Patterson, Louisiana's M anagem ent. O ur responsibility is to express an opinion on the 

Housing Authority of Patterson, Louisiana's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 

standards; the standards applicable to financial audits contained in Govern m ent 
Auditing Standards, issued by the Com ptroller G eneral of the United States; and O M B 
Circular A-133, Audits of States, Local Governm ents, and Non-Profit Organizations. 
Those standards and O M B Circular A-133 require that w e plan and perform the audit to 

obtain reasonable assurance about w hether noncom pliance with the types of 
com pliance requirem ents referred to above that could have a direct and m aterial effect 

on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the Housing Authority of Patterson, Louisiana's com pliance w ith those 
requirem ents and perform ing such other procedures as w e consider necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. 
O ur audit does not provide a legal determ ination on the Housing Authority of Patterson, 
Louisiana's com pliance with those requirem ents. 
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In our opinion, the Housing Authority of Patterson, Louisiana com plied, in all m aterial 

respects, with the requirements referred to above that are applicable to each of its major 
federal program s for the year ended June 30, 2000. W e noted tw o instances of im m aterial 
noncom pliance as disclosed in the first two audit findings. 

The m anagem ent of The Housing Authority of Patterson, Louisiana is responsible for 
establishing and m aintaining internal control over com pliance w ith requirem ents of laws, 
regulations, contracts and grants applicable to federal program s. In planning and perform ing 
our audit, w e c:onsidered the Housing Authority of Patterson, Louisiana's internal control over 

compliance with requirements that could have a direct and material effect on a major federal 
program in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on com pliance and to test and report on internal control over com pliance in 
accordance w ith O M B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all 
m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in w hich the design or operation of one or m ore of the internal control com ponents 

does not reduce to a relatively low level the risk that noncom pliance with applicable 
requirem ents of laws, regulations, contracts and grants that w ould be m aterial in relation to a 

major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over cor~pliance and its operation that we consider to be 
m aterial w eaknesses. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent and federal 
awarding agencies and pass-through entities. However, this report is a m atter of public 
record and its distribution is not lim ited. 

Fort W orth, Texas 
Novem ber 17. 2000 

The Notes to Financial Statem ents are an integral part of these statem ents 



M IKI I~STE5, CPN I'I~S. CFP 

M IK E I'STI'S, P.C . 
A PROFESSIONAL ACCO UN TING CORPORATION 
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FOR T W OR TH . TEXA S 76117 

(817) 831-3553 
M ETRO (817) 654-4063 
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M EM BER 

AM LRIf~&IV BOARD CERTIFIEI) 
PUBLIC ACCO UNTANTS 

Ra~p.d rm an Audit of Financial Statem ents Perform ed in 

Housing Authority of Patterson 
Patterson. Louisiana 

W e have audited the financial statem ents of the Housing Authority of Patterson, 
Louisiana as ef and for the year ended June 30, 2000, and have issued our report 
thereon dated Novem ber 17, 2000. W e conducted our audit in accordance w ith 
generally accepted auditing standards and the standards applicable to financial audits 
contained in G overnm ental Auditing Standards, issued by the Com ptroller General of 
the United Stales, and provisions of the Louisiana Governm ental Audit G uide. 

Com pliance 

As part of obtaining reasonable assurance about w hether the Housing Authority of 
Patterson, Louisiana's financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance w ith certain provisions of laws, regulations, contracts 
and grants, noncom pliance w ith w hich could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. However, providing a opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance, that are required to be reported under Governm ental A uditing 

Standards. or the Louisiana Governm ental Audit G uide. 
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In planning and perform ing our audit, we considered the Housing Authority of Patterson, 
Louisiana's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statements and not to 
provide assurance on the internal control over financial reporting. O ur consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial weaknesses. A material 
w eakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce, to a relatively low level, the risk that m isstatem ents in am ounts 
that would be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 

assigned functions. W e noted no m atters involving the internal control over financial reporting 
and its operation that we consider to be m aterial weaknesses. 

This report is a m atter of public record and its distribution is not lim ited 

Fort W orth, Texas 
Novem ber 17. 2000 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RIIIy O F PATTERSO N 

SCHE!DULE O F FINDING S AND Q UESTIO NED CO STS 

JUNE 30. 2000 

There w ere no prior audit findings 

C urrenl Audit Findinas 

Em nlnvee in Public Hounina 

1) A maintenance employee lives in public housing. He started working for the PHA in 
September 1999. He is charged $100 monthly rent. This employee is on 24 hour call 
every 2 w eeks. 

-Recom mendation 
An em ployee can live in public housing at an arbitrary rent below the am ount otherwise 
calculated on the ernployee's incom e if the PHA deem s this to be a condition of 
em ploym ent. The Board m ust pass a resolution to this effect, if they deem this to be a 

condition of em ploym ent. 

-Reply 
The Board w ill review this 

W aiting List 

2) The waiting list does not always list the offer date and the lease date 

-Recommendatio_j] 
This inform ation is available elsewhere, and it appears that the PHA is properly 
adm itting applicants in com pliance w ith its HUD-approved Adm issions and O ccupancy 
Policy. But, the offer date and lease date m ust be on the w aiting list, in com pliance 
w ith 24 C FR 982.204. 

_Reply 
W e w ill com ply w ith the above 
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LA 070 06/30/2000 

Line Public Public Housing Comprehensive
ow Renl

Housing Drug 
Public and Indian 

ILem ~ Accounl Description HrJusing mp ovemen Assis ance Program Elimination Program "iola~ 
Cash - Unreslrlcted $50.157 St) $0 $50 157 

Cas,~ __  --~E-'C-'--~----__  --. $50.157 St) $0 $50.157 

Allowance lor L?oubtl'u~-/~c-o--c~Jun'r~i'~"~-'s - Dwelling Nents ~-897 $0 --  ~.0 $-~9l 
Accrued Interest ke,:'~ 6 e'~'--  $2.29 St) $ $2.299. 

~1 oral R b, t o"T~Bw'~n~  ,or doubtlul ts ' '--i__$5.~4 $0 __~  $0] $5.481 
/ 

~ F  Prepaid
m t:xp n ,~l"~ ts.tn lT $Zl

,
leOl $o ,o $~,.1~o,822[ $0 $0 $109.822 

~ g--- 
All

en

for
i

O
s

b sol ~eEE['v"~s $0 $0 $3.085 $0 $0 $0 ~,0 $3.085 ~K 
r~r-q Land ~  $g $0 $514.711 ~ -

/ Buildings $3.158.961 $88.290 $0 $3.247.2b' Purnllure. Equipnleni-~'r~]c'~rn"n"~- DWelilngs $237.857 $9.995' $0 $247.80i 
J Leasehold Improvem'~'~ " $04,45[ $0 $64,45" 

J A latedDepreciation I $-2 492.5281 $-1' $OJ 2 492.52% 
l otal i.lxed Assets, lYet o~ 'c'~ ed Depreciation L--.~L. -'-'?0-~- $/62.73, $0~  $I 419 020 

l oral Non-Current A gs~  E -~_ ~_ T~_,T~  $ "F62TT~ so[$1.581,/5z 

11 oral Assets ~-~ ~ ,756[- $ T62~',73-4F~  $0~51,771,49gj 

I.A 070 06/30/2000 
Liii~ 

A Is~'a ya ble ~g "9~'~:a~  

J gJ Put dlndian TufaI Low Rent Public Housing_Comprehenslve Housing Drug Item _Acco_unt D_escriptio~n. Public H_ousi~ng Improvement Assistance Program Elimination Program 
$0 "E~ 

~T" Accrued Wage/Payroi]"~"~es"'~l~ l&'' ' $75i $0 $0 $757 
22'2- Accrued C 0 m p e n s a t e ~"."k"~'s~"r~c e'~ e"~  --  ' $8.34~ $0 SU $8.343 
~"i-- Accounts Payable - FI0~-I~l~  r~ rams $14.18z $0 $0 $14.184 
~32- Accounts Payable - (.fl'~ '~ '~'t $7.57~ $0 SU $7.672 ~..f- I enant Security Depos'~s" $10,52( SO ~U $10,52(J 

iota] Current Liabilities --  $0 SO 

~ '6-'" 

i] oral Liabih~es 1---- -~-4"~.~ bT $'0 $01 $45,046 
- -

Lo
Net

t

HUD HHA
t
Contri3u-'{~'~" --

~
~$1

.419,020 
1---~] ,-5~'7,~g31- 

$0

]
$%581,754 

$0 $1,557,383 

E---I7 ilot~ .eser~d ~.d .a~;~" ]EZ~Z~E~E _  s~ ~oI $o 

Undesignated Fund BalancefRetained Earnings I ,0 4 1.,1~.00~ 
I dial Equity 1~ [ ,~'~ ,7~  $162"-,732I $0151.726.444 

~'~  Iotal Llabihhes and t:qLi[y --~ I~ :[,~0~ "bB1" $162,734 $0J$1,771,490 



&0'70 06'30'2000 

Z LLOW Rent HLIDILC arl~ Inman ir.! Public Public HousingComprehensive Housing Drug let Account Description Housing Improvement Assistance Program Elingnation Program ~ otal -- 
I 

TOT--'[-~et ] t Rental N~q~'r~'~" [--~ 5"-'i~ I ${ T('~4--I 
tenant Revenue - OU~e"~ [ $3,690,690[ $( ~1S1~[~59~$0 $3,690 

I 

m--I, , umbra, a" . s4,g.6. $, $o $4.~3./ I"~:--I Other Revenue L ~$5'741 $(- I $0 $5,741 F::~.
~ IR _..__-

.::z::: ~ +,~  $~--  $2g.2++,~0,~  

Compensated Absence" 
Empioye( Beneht (.:or,{~T6"~{~'~T-"'~ n~  

~91~..~ Othe, Op g T~'~Fa'~Z" ~ --  
/ /  

~ Electricity $5,879 $C SO $6,87~ 
.,.' GaS $21,631 ~C $0 $21,631 

t~29 475 $C $0 $29,4/~ mer Utilities Expense Z 

Ordinary Maintenance "a"~ [)"~ ls - Materials an+ Other $27,635 $C $+ $27,63 
~ ..~ OrdinaryMainlenancea-~'~pb"~rT~ns*ConlractGosts 530,564 $C $0 $30,564 
p4~/  Enlpioyee Beneht Cor,tr~Ju--~6-~,~7--'~'Tdirlary Maintenance ~14,135 $C SO $14,13 

LA (}'7(} 06,"30.'2000 
LO
Public I I F: P r~ ~vCHm~eUn~i ~'gs iC t~mPee her (n ~ irV~n- EliminationnProgramnI [ ]otal 

$43,244 

tine 

Insurance Premlunl~- 

Account Description 

-- '$~J
" '

$6,217 
1 $0 Lte2~2 

Other General Expenses 
Payments in Lieu ol ]~'~  ' $1,512 $7,5721 



 

op g E,p t:__~2"_]- s320,3, :t- s22.2;$~:0:;;; 
~r6-- 

~'2F-- Deprecial
p on [___.'. _4ul ,/2/B[ ~ S OIS ---$T~372~ SO $133,29l Eb-- 

r~T~- Total Other Financlngl~ Tci.'~ [Js~s~ V ~$~ ~0l soI s( 

Excess (Dehciency) oTO~~~]TE~T4e~enue Over (Under) 1 -% - ,91 ,91103.,0~ iO00 Expenses 

LA (}70 06/30/2000 

L ine 
A t Description ]P u Lli~WHRoeunti n 9 I Public Housing_Comprehensive Public and Indtan I Total Housing Dru9 Item # mprovemen Assistance Program Elimination Program 

Capital Oullays En~ r'~ F~RE S162,73~ ~q~ 
Debt Pnncipal Paymen~ '2"~'~ e~  e F unds SC S( Sg S0 
Begmnlng Equity S1,727,171 S{ $0 $1,727,171 
Depreclatlon Add Bac"l~, S133,29t S{ S0 S133,296 
Unit Months Available" 1212 G 1212 

Number ol Unit Monl~-E"e'a~ " 111~ U 1119 


